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American Institute of Certified Public Accountants
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Telecopier (202) 638-4512
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To:

From:
Subject:

September 23, 1988

Executive Staff and
Division Directors

John M. Sharbaugh
State Society Survey on Future Regulatory Issues

At the recommendation of the State CPA Society Subcommittee of
the Government Affairs Committee (GAC), we conducted a survey of
the State CPA Societies on Future Regulatory Issues.
A copy of
the results of the survey is attached.
We thought you may be interested in these results as they may
relate to issues you are involved with. We will also be sharing
the results with the State CPA Societies.

If you have any questions concerning the survey or the results,
please contact me in Washington at Extension 257.
Enclosures (1)
JMS:aks

EMERGING STATE REGULATORY ISSUES
Survey Tabulation
Includes responses from 44 out of 50 states and the District of
Columbia. The first number is the total number of respondents
checking the item on the survey. Percentages are based on the
total number of individuals responding.

I.

Continuing Professional Education

20

(45%)

Revising or limiting value of CPE credit for
certain practice areas or topics

15

(34%)

Mandating CPE in Specific Practice Areas

Accountants' Solicitation/Advertising Rules

II.

10

(23%)

Relaxing the solicitation prohibitions
(2%)
Strengthening restrictions against advertising and
solicitation

1

Commissions and Contingent Fees

III.

21

(48%)

Relaxing/liberalizing rules concerning acceptance
of commissions by CPAs

23

(52%)

Relaxing/liberalizing rules concerning acceptance
of contingent fees by CPAs

6

(14%)

Placing prohibition concerning acceptance of
commissions or contingent fees by CPAs in statute

Non-CPAs as Partners or Principals in CPA Firms

IV.

8

(18%)

Permitting non-CPAs as partners or principals

4

(9%)

Prohibiting non-CPAs as partners or principals

Licensing Experience Requirements

V.
14

(32%)

Acceptance of non-public accounting experience

5

(11%)

Limiting acceptable public accounting experience
to the attest function

VI.
21

Quality Review/Positive Enforcement Program
Implementation
(46%)

Implemented by State Board

26

(59%)

Implemented by State Society

20

(45%)

Implemented by both

(2%)

No program

1

State Accountancy Statutes

VII.

8

(18%)

Greater recognition and privileges for non
certified accountants

10

(23%)

Less recognition and privileges for non-certified
accountants

11

(25%)

Sunset review

VIII.

Scope of Management Advisory Services

4

(9%)

Increased limitations on CPAs

21

(48%)

No change

Dual Licensing

IX.
18

(41%)

CPAs are more apt to become subject to additional
licensing requirements in certain service areas

14

(32%)

CPAs are not likely to become subject to
additional licensing requirements. CPA license
will be viewed as adequate protection for the
public.

State Boards of Accountancy

X.
19

(43%)

Increasing difficulty in funding

5

(11%)

More non-CPAs as Board members

16

(36%)

Centralization under "Umbrella Super Agency"

14

(32%)

Diminishing State Society Influence on Selection
of State Board Members

ADDITIONAL COMMENTS BY RESPONDENTS

o Additional proposed legislation which was defeated in our State
included:

-Waiving the CPA exam for Public Accountants
-Allowing enrolled agents to do compilations and reviews
Other potential regulatory issues:

-Licensing of Personal Financial Planners (including
CPAs)
-Sales tax on accounting services
-State and federal efforts toward control over accounting
standards
-Increasing complexity of state and federal income taxes

o

Temporary licenses for out-of-state CPAs doing engagements in
Maryland.

o

Privity.

o

150 hour education legislation.

o

Another key issue will be liability coverage/deputization of
peer reviewers for state agencies.

o

Non-CPAs as partners or principals are pretty much an es
tablished fact in major firms.

o

Difficulty in getting qualified CPAs to want to be considered
for the State Board.

o

There’s talk about state legislature using the California
approach to counter FTC philosophy.

o

State Board interpretation of experience requirement and
equivalency for reciprocity has become so restrictive that
legislation and/or lawsuits against the Board appear in
evitable .

o

Possible removal of earmarked funds for our State Board.

o

NASBA registration of CPE programs.

o

Non-licensee intrusion of areas restricted to licenses.

o

Weakening restrictions against advertising.

o

Relaxing experience rule by reducing number of hours in
Report Function.

o

We see State Board adopting positive enforcement program.

o

Maintaining current Anti-Solicitation Rule.

o

Delay and further study of possible change in Commission/Contingent Fees, even in light of AICPA/FTC staff agreement.

o

The State Society’s efforts to recommend appointments to the
State Board have always been ignored.

o

Effort is continuing to eliminate statute of limitations
pertaining to financial statements and other work performed
by CPAs.

o

We made the mistake of following AICPA advice a few years ago
on implementing a QAR Program through our State Board. Now
we find ourselves with the problem of getting our State Board
to accept AICPA mandate for the recently imposed Quality
Review Program.

o

State Board claims to want to continue Quality Review. State
Society is getting involved in AICPA Quality Review. State
Board resents AICPA/State Society getting into act. Because
of needs of confidentiality, AICPA will not tell State Board
of inferior quality. It’s a big mess.

o

More and more government restrictions will be placed on CPAs.
Federal Government will have more rules and regulations.
Also on State and County basis. This will force many older
CPAs into retirement and younger groups will be specializing
in tax work. Already REA's are requiring CPAs to have Peer
Review. Also watch for same from other government agencies.

